
Introduction
❑ Despite recent increase, the financial well-being reported by individuals 

in the US. Almost 30% of individuals report that they would not be able 
to handle an unexpected emergency expense of $400 (Update on the 
Economic Well-Being of U.S. Households 2020). 

❑ Research assessing financial literacy and its association with financial 
behavior indicate that respondents who showed higher financial 
literacy knowledge were less likely to use high-cost borrowing and 
more likely to plan for retirement or to have set aside savings for 
emergencies (de Bassa Scheresberg, C., 2013)

❑ Most research have focused on how financially literate Americans are 
(Chen & Volpe, 1998; Vitt, Anderson, Kent). However, the financial 
literacy level of an individual may be related to the involvement of 
parental and/or institutionalized education in their financial knowledge. 
The extent of the effect may indicate which of the two sources has a 
stronger association with higher level of financial literacy.

Research Questions
❑ Is there a relationship between  level of education in determining the 

financial literacy level within an induvial?
❑ Is there relationship between level of education in determining the 

financial literacy level within an individual?

Methods
Sample
• The sample from for the National Financial Well-Being Survey was 

drawn from the Growth from Knowledge panel, a recruited internet 
panel designed to be nationally representative of U.S. households. The 
date was provided from Adults aged 18 and above.

• N = 6,394 surveys were completed: 5,395 from the general population 
sample  and 999 from the age 62 and older oversample.

Measure
▪ Financial literacy has been measured using an unpublished IRT-based 

scale developed in a prior phase of the CFPB’s financial well-being 
research project. The scale is out of 77 points.

▪ Parental involvement was measured using a criteria of 5 questions that 
involve discussion of family financial matters , saving, credit rating, 
smart shopping , and taking responsibility of one’s actions . The 
responses were summed to create a score from 0 (no items discussed) 
to 5 (all the items were discussed) called ParentSC.

▪ The responses range for personal educational level were (Less than 
high school, High school degree/GED, Some college/Associate, 
Bachelor's degree, and Graduate/professional degree). 

▪ However, post hoc tests amongst educational 
level and financial literacy scores indicate that all 
education levels reported significantly higher 
financial literacy scores except for the two lowest 
levels of categories of education (Less than high 
school & High school degree) indicating that

Multivariate:
▪ Gender appears to moderate the relationship 

between financial literacy score and parental 
involvement score.  This means that even with 
higher parental involvement scores female 
participants tend to get a lower score than male 
participants(figure 3)

Results
Univariate:
❑ A total of 84.47% of the participant’s parents 

discussed at least one or more topic that is related to 
financial literacy.

❑ The mean financial  literacy score was 44.76 and 
the median was 44.  64.1% of the participants 
scored more than 39 points (which is the passing 
level) meaning that 64.1% of the participants 
passed the financial literacy test.

Bivariate:
❑ ANOVA analysis revealed that among the 

participants, Parental involvement Score and 
financial literacy score are significantly related, (F 
= 66.8, P < 2e-16 ).  Moreover, ANOVA analysis of 
the association between Educational background 
and financial score indicate that they are 
significantly related, (F = 66.8, P < 2e-16 ).

❑ Post hoc comparisons of the parental 
involvement score and financial literacy score 
indicate that parental involvement score between 
0-1 and 3-4 did not have a significant difference in 
their financial literacy scores. While the rest of the 
score categories showed significant differences in 
financial literacy scores.

Discussion
❑ Participants with higher level of education and higher levels of parental involvement in their financial education tend 

to score higher on the financial literacy test. 
❑ This indicates that both parents and institutionalized curriculums are an effective measure to counter financial 

illiteracy and increase financial awareness.
❑ Additional research may be done to further investigate the relationship between specific types of parental teaching 

methods that may further help increase the financial awareness of an individual. This statement can also be 
implemented with institutionalized financial curriculums that help aid in the financial awareness of students.
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